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SUBJECT: WHEAT SALE TO PERU 

1. AUSTRALIAN WHEAT BOARD DELEGATION LED BY GENERAL MANAGER 
DORMAN NOW VISITING SOUTH AMERICA COMPLETED CONTRACT WITH PERU 
FOR SALE OF 225,000 METRIC TONS AUSTRALIAN HARD WHEAT MINIMUM 

12 PERCENT PROTEIN. APPROXIMATELY 100,000 TONS FOR SHIPMENT 
MARCH/MAY, WHILE REMAINING 125,000 TONS FOR SHIPMENT IN PERIOD 
AUGUST/NOVEMBER. CONTRACT PROVIDES FOR PAYMENT IN TWELVE 
MONTHS FROM DATE OF SHIPMENT BASED ON PRC TERMS, I.E. 10 PERCENT 
ON SHIPMENT, 20 PERCENT AT THREE MONTHS, 20 PERCENT AT SIX MONTHS, 
AND 50 PERCENT AT TWELVE MONTHS. 

2. AWB INDICATED PERU DID NOT PURCHASE AUSTRALIAN WHEAT FOR 
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JULY/AUGUST SHIPMENT, HAVING COVERED REQUIREMENTS FROM US UNDER 



Margaret P. Grafeld Declassified/Released US Department of State EO Systematic Review 05 JUL 2006 




Margaret P. Grafeld Declassified/Released US Department of State EO Systematic Review 05 JUL 2006 

TENDER WITH ABOUT 100,000 TONS HW 12 PERCENT. BOARD STATED 
THEIR PRICE WAS ABOUT 9 US DOLLARS OUT OF LINE WITH US FOR 
JULY POSITION, AND STRESSED THEY ARE TRYING TO HOLD PRICES IN 
FACE EASING US QUOTATIONS. 

HARROP 
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